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Circular 230 Disclaimer: Any tax advice contained in this newsletter was not intended or written to be used, and cannot be 

used, by the recipient for the purpose of 1) avoiding penalties that may be imposed under the Internal Revenue Code or appli-

cable state or local tax law provisions, or 2) promoting, marketing, or recommending to another party any transaction or mat-

ter addressed herein.   

Note:  Information contained in this newsletter contains technical and business planning concepts to keep you 
informed of available financial ideas and opportunities.  All taxpayers have different tax situations.  To obtain 
specific advice on how or if this information applies to your personal or business situation, we recommend you 
contact your accountant at Turlington and Company, L.L.P. or other financial consultant.   

Turlington and Company, L.L.P. is a full service public 

accounting firm.  Although a sizable part of our practice 

involves the preparation of income tax returns, you may 

not know about some of our other areas of expertise. 

 

Turlington and Company, L.L.P. serves many financial 

institutions across North Carolina by offering external 

and internal audit services.  We serve clients across North 

Carolina from Asheville to Morehead City.  Financial 

institutions are becoming the fastest growing niche for 

Turlington and Company.  The banking team is headed 

up by Mike Turlington with the help of Stacie Pless, 

Chris Lookabill, Jill Casstevens and Daniel Crouse.   
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The ancient Chinese curse “May you live in interesting times” comes to mind often these 

days.  The implications of the turmoil our economy is going through may only be clear to us 

as we look back many years from now, but it is clear that this is a situation that is mostly 

unique to anything we have gone through before. 

 

That is not to say that past economic “corrections” were not just as scary or devastating to 

those who lived through them.  The prime interest rate reached 21.5% in December, 1980 and 

was between 10% and 20% from October 1978 to May of 1985 as the Fed tried to get infla-

tion under control.  During those times it was extremely painful to be a borrower, but savers 

could get CD’s with rates in the teens.  Contrast that with today, when, although credit is 

tight, variable rates on loans are at record lows and savings CD’s are only returning 2% to 

3%, depending on maturity. 

 

Those looking for any positive economic news these days can mostly get their comfort from 

these low interest rates and the drop in gas prices to a fairly reasonable level.  Stocks, mutual 

funds and real estate are at their lowest prices in years and there are bargains to be had for 

those with the means to do so.  Unlike some previous economic downturns, inflation is not a 

problem and retail prices of all kinds have dropped as the vendors become desperate to turn 

their inventory over.  There are definitely some opportunities for those in the right position. 

 

In general, now seems to be the time to re-examine the excesses we have all taken part in 

over the last few years – from the $4 coffees to the $50K SUV’s and practice some conserva-

tism.  Perhaps the generation that was scarred by the Great Depression and spent the rest of 

their lives preparing for another one weren’t so far off. 

 

Another fact to consider is the international scope of the current economic downturn.  An ap-

parent connection can be drawn that much of the world’s economy still depends greatly on 

the health of ours.  If we are not buying boatloads of furniture and toys from China, then they 

feel the pinch pretty quickly and begin closing factories.  This reinforces the idea that the 

United States is still the number one economic power in the world and this is probably an op-

portunity for us to reassert this fact and perhaps gain some leverage for our dealings with 

other countries in the future. 

 

Pepper Younts, CPA, Partner  
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Mike Turlington, 

CPA 

 

Mike is the manag-

ing partner of 

Turlington and Com-

pany.  He joined the 

firm in 1973 after graduation from UNC.  He is 

married to Paula and they have 3 children and 2 

grandchildren.  In his spare time he enjoys golf, 

flying his airplane and boating.  Mike has been in-

volved in a number of community organizations 

but is currently the Board Chairman of the David-

son County Airport Authority, Board Member of 

Uptown Lexington, Inc., member of the Lexington 

Civitans and a member of Tyro United Methodist 

Church.  

Jennifer Everhart, 

CPA  

 

Jennifer joined the 

Lexington office of 

Turlington and Com-

pany, L.L.P in Octo-

ber 1998 after graduating from Appalachian State 

University with a BSBA in Accounting.  She is 

married to Jimi Everhart and is a native of Lexing-

ton and a graduate of Lexington Senior High 

School. In her spare time she enjoys reading, 

camping, scrapbooking and playing tennis.  She is 

a board member of Family Services of Davidson 

County, a member of the Charity League of Lex-

ington and a member of the finance committee of 

First Methodist Church.  

Employee Corner  

Retirement Corner  

Dwight L. Hedrick Jr., CPA retired from Turlington and Company, L.L.P. on December 31, 2007 after forty-one years 

of service to the firm, much of it spent in the role of tax partner.  

 

In the year since he has retired, Dwight has spent some of his time traveling with his wife Kathy.  These trips have in-

cluded overseas visits to London and Paris as well as spending a few days in New Orleans and taking a cruise from 

Boston to Nova Scotia and New Brunswick.  They have also managed to slip in some trips to the Carolina mountains 

and beaches.  In the coming year Dwight and Kathy plan to visit Niagara Falls and hope to take a cruise through the 

Panama Canal. 

 

Aside from traveling, Dwight has been busy working around the house and helping out at his Dad’s farm.  He is also 

involved with several area non-profit organizations including serving as a member of the board for United Church 

Homes and Services, on the board of advisors of Centerclair Nursing Home and as president of the consistory of Me-

morial United Church of Christ.  He is also a long time member of the Lexington Civitan Club. 

 

Dwight and Kathy have three children and eight grandchildren.  Their eldest son, Scott, lives in Asheboro and is a 

plumbing and utilities contractor.  He and his wife, Shelia, have three children.  Their other son, Jason, has his own 

building contracting company in Lexington.  His wife is Michelle and they also have three children.  Their youngest 

child is a daughter, Joanna, who lives in Greenville, NC with her husband, Ray and their two children.  She is a sales 

representative and also does testing of athletes for the United States Olympic team. 

 

IRA Contributions  2009 2008 

Maximum deductible con-
tribution  $  5,000.00   $  5,000.00  

Maximum catch-up contri-
bution if 50 years old by 
end of taxable year  $  1,000.00   $  1,000.00  

MILEAGE RATES  2009 2008   

Business mileage  $       0.550   $       0.505  1-1-08 thru 6-30-08 

    $       0.585  7-1-08 thru 12-31-08 

      

Medical mileage  $       0.240   $       0.190  1-1-08 thru 6-30-08 

    $       0.270  7-1-08 thru 12-31-08 

      

Charitable mileage  $       0.140   $       0.140    

Important 2009 Tax Information  

 

 

Are there certain record keeping require-

ments for charitable contributions? 

 
Yes. As a result of the Pension Protection Act of 2006, which 

went into effect for tax years beginning after August 17, 

2006, donors of charitable contributions are now required to 

either (1) obtain a written communication from the donee 

organization displaying the donee’s name, the contribution 

date, and the amount of the contribution, or (2) maintain a 

bank record which properly substantiates the contribution 

being deducted.  A sufficient bank record would include 

documents such as canceled checks or a bank statement that 

displays the recipient, the contribution date, and the amount 

of the contribution.  These substantiation requirements must 

be met regardless of the amount of the contribution.  Self-

prepared contribution records are no longer considered 

adequate substantiation.  

For a single charitable contribution that exceeds $250, the 

donor must obtain a written acknowledgement from the 

donee displaying the amount of cash and other noncash con-

tributions.  This written acknowledgement must also include 

information regarding any goods or services that the donor 

received  as a result of the contribution, if any.  Contributions 

that are made by payroll deduction may be substantiated with 

an employer provided document , such as a pay stub or Form 

W-2.  Employer provided documents are only required if the 

payroll deduction is $250 or more from a single paycheck.  

Dexter Garner  

   ASK THE TAX PROFESSIONAL  

Do you have a question for      ASK THE TAX PROFESSIONAL?   

Email to acrews@turlingtonandcompany.com 

 

 

Is there a minimum amount I have to 

earn to file a tax return?  
 

Each tax year, a return must be filed by a US citizen or a 

resident alien who has gross income equal to a specified 

minimum amount.  The thresholds for filing a federal 

income tax return are dependent upon the filing status of 

the taxpayer (single, married filing jointly, etc.) as well 

as other factors such as age and entitlement to depend-

ency exemptions.  For example, for 2008, a married 

couple filing a joint return would be required to file a 

federal income tax return if their gross income equals 

$17,900 or more, even if no income tax is due with the 

return.  If gross income does not exceed the specified 

amount for the taxpayer, a return may still be required if 

other taxes, such as self-employment tax, are due. In the 

example above, assume the only income the couple has 

for 2008 is $16,000 from the husband’s business (a sole 

proprietorship).  The taxpayers are below the income 

tax filing threshold. A return would be required, how-

ever, because the husband would owe $1,130 in self-

employment taxes.  In addition, each state that has an 

income tax has its own rules relating to income that is 

taxable and deductions that are allowable.  State rules 

may not agree with federal rules and may vary from 

state to state.  Therefore, even if a federal income tax 

return is not required, the taxpayer may need to file one 

or more state returns.  Income tax decisions, including 

whether or not a return should be filed, must be made by 

giving careful consideration to all factors impacting the 

return.   

 

 

Ivan E. Price, Jr., CPA  

1/15/2009 4th quarter, 2008 estimate due for individuals     

         

2/2/2009 Annual W-2's and 1099's due to recipients with the exception of below   

         

2/17/2009 1099-B (Brokers), 1099-S (Real Estate) and 1099-MISC Attorney fees only due to recipients 

         

3/2/2009 1096 and W-3 due to IRS and Social Security Administration, respectively  

         

3/16/2009 Calendar year income tax returns due for C-Corporations and S-Corporations  

 S-Corporation election due for 12-31-09 calendar year end    

         

4/15/2009 Individual income tax returns due      

 Partnership returns due      

 Estate & Trusts returns due      

 1st quarter, 2009 estimates due for corporations    

 1st quarter, 2009 estimates due for individuals     

UPCOMING TAX DUE DATES  


